
First eight months contracted sales increased by 12% to RMB 96.5 bn while contracted ASP
increased by 21% to RMB 12,500 per sq.m..

�ƒ From January to August 2020, the Group recorded contracted sales (including those from joint
ventures and associated companies) of approximately RMB 96.5 billion, representing a YoY increase
of 12% and contracted GFA amounted to approximately 7,716,960 sq.m., representing a YoY drop of
7%. Contracted ASP was increased by 21% to RMB 12,500 per sq.m. The �*�U�R�X�S�¶�Vsteadily increasing
ASP reflected the fruitful impact from the �*�U�R�X�S�¶�Voperating strategy of shifting to the second-tier and
strong third-tier cities in recent years.

�ƒ First 8 months contracted sales ranked 19th in �&�5�,�&�¶�VTop 100 Chinese Real Estate Enterprises by
Sales, firmly retaining a position among Top 20

�ƒ In August 2020, the Group achieved contracted sales of approximately RMB 16.9 billion, representing
a YoY increase of 53%. Contracted GFA increased by 23% to approximately 1,373,310 sq.m with
contracted ASP increased by 25% to approximately RMB 12,300 per sq.m.
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�ƒ The Group was initiated by several international and well-known securities analysts after its listing.
Since 2020, four international securities houses, namely CGS-CIMB, CITIC CLSA, Jefferies and
Huatai Hong Kong have initiated coverage of Zhongliang Holdings.

�ƒ On August 16, the opening ceremony of ZHONGLIANG GBA DEVELOPMENT GROUP (GBA) was
successfully held. GBA was an upgrade of the Southern Regional Group to further penetration
based on existing districts, while take response to major national strategic decisions, and to better
service the development in GBA.

�ƒ On August 5 , Huatai Hong Kong initiated coverage of Zhongliang Holdings
with a BUY rating and target price of HK$7.9, representing a potential upside of
45%. Huatai Hong Kong stated that Zhongliang Holdings achieved rapid
contracted sales CAGR of 53% over 2017 to 2019, which enables it to enjoy
high earnings visibility, and they expect Zhongliang will distribute 40% of core
earnings in 2020E, leading to an attractive dividend yield of 9.5%. Also, they
expect further financing costs optimization to a range of 8.5% and 8.8% in
2020E, providing a positive share-price catalyst. They expect Zhongliang to
reap the benefits of years of expanding footprints in the Yangtze River Delta
which allow them to project rising earnings and valuation multiples. In addition,
the report highlighted that Zhongliang Holdings has a distinctive corporate
management structure (Amoeba Ecosystem) and has implemented employee
co-investment schemes to motivate sales personnel and on-the-ground
execution.
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