HKSE Stock Code: 2772.HK

Corporate Newsletter

January 2020

Sales and Land Acquisition in January
Contracted Sales
Given the Chinese New Year break and impact of the novel coronavirus, market sales
were weak with low growth rate

• In January 2020, the Group achieved contracted sales (including those from joint
ventures and associated companies) of approximately RMB7.4 billion and
contracted GFA of approximately 728,000 sq.m with contracted ASP of
approximately RMB10,200/sq.m.

• Given the impact of the coronavirus, the Group expects weaker sales in February.

Land Acquisition
• In January 2020, the Group added a total of 9 land parcels, with an aggregate
land premium of approximately RMB7.2 billion.

Land Acquisition
By Economic Region
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Measures for the coronavirus and outlook for 2020
Low debt level amongst industry peers and improving funding structure
Based on unaudited consolidated management accounts, as at 31 December 2019:
• Cash on hand at the level of around RMB26.0 billion.
• Interest-bearing debts at the level of around RMB38.0 billion; net gearing at the level of around
70%, below industry average level.
• Out of total debts, around 50% from onshore bank loans, 39% from onshore other loans and
11% from offshore bonds; while total debts due in 2020 is approx. RMB15.0 billion, around
40% of total debts. Funding structure is improving with more diversified financing channels.
• In January 2020, repaid debts due of approx. RMB1.3 billion. Remaining debts due in Q1 (Feb
and March) was approx. RMB3.4 billion; the total amount of debts due in Q2 is approx. RMB2.1
billion. Sufficient liquidity has been in place for the upcoming repayments.
Manageable liquidity and cashflow
• Committed land purchase payments manageable. As at 31 December 2019, amount of
outstanding attributable land premium was around RMB10.0 billion and already paid around
RMB 3.0 billion in January 2020. The remaining are expected to be paid by instalment over the
remaining Q1 to Q3.
• The Group has adopted measures to tighten capex payments and accelerate cash collection
since January. Under the scenario of weak sales in the next few months due to the coronavirus,
the Group still has adequate liquidity to fulfill committed payments and operational needs.
Sales outlook
• The Group is dedicated to strategic nationwide coverage with full structured landbank in order
to diversify region-specific economic and policy risks effectively.
• Based on existing purchased land plots, the Group has saleable resources (including joint
venture projects) of RMB260.0 billion in 2020.
• Hubei (including Wuhan) accounted for less than 2% of total contracted sales in 2019 and less
than 3% of total saleable resources in 2020.
• As some local governments have implemented coronavirus preventative measures including
temporary closure of sales centers to avoid the cluster of crowds, the Group still strives to
achieve contract sales in small batches and utilizes ‘Online Sales Channels’ to maintain sales
promotions and services.
• Given the impact of the coronavirus, we expect the market sales will be weak until the
outspread is under control. However, we are convicted that market demand is merely pushed
back to later months, and it will rebound sharply after the disease is over and the economic
activities resumes. The Group consider that our supply of saleable resources is adequate,
evenly distributed during the year and regionally diversified, and we will grasp the real estate
market rebound and strongly recover our sales.
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Land banking
• Despite the impact of the coronavirus, the Group is not pessimistic about yearly outlook
and we expect that the government will launch measures to stimulate the economy after
the disease is under control, which will also benefit the real estate sector.
• For now, the Group has slowed down land acquisitions, tightened construction capex and
accelerated cash collection. We will strive to capture the opportunities of market rebound
and wait for better entry-level for land.
Corporate citizenship and social responsibilities
• In January, the Group donated 15,000 pieces of N95 masks and RMB 2m cash to Wuhan
community
• The Group has also established disease prevention task forces at group-wide, regional, and
city level, and developed disease prevention, monitoring, and the corresponding reporting
system to share guidance on infection prevention and control measures.

Company Profile
Headquartered in Shanghai, based in the Yangtze River Delta Economic Region with a national footprint, Zhongliang
Holdings is a fast - growing comprehensive nationwide real estate developer with 100 billion contracted sales. In 2019,
we are recognized as TOP 20 real estate developer in China and ranked TOP 1 in terms of development potential by
China Real Estate Association and E-house China R&D Institute China Real Estate Appraisal Center. We focus on the
development of residential properties and have recently started to develop, operate and manage commercial properties.
We offer three standardized product series, namely, the Shanti, the Glory and the Royal series (「香」系列、「御」系
列及「國」系列), targeting first-time purchasers, first-time upgraders and second-time upgraders. By virtue of
approximately 19 years of experience in China’s real estate industry and regional expansion strategy, we have a product
portfolio of 385 projects across five core economic zones in China, namely, Yangtze River Delta, the Midwest China, the
Pan-Bohai, the Western Taiwan Straits and the Pearl River Delta, covering 139 cities in 23 provinces and municipalities,
our total land bank reached 53 million sq.m as at 30 June 2019.

Disclaimer：

All information contained in this newsletter is meant for your own reference only, and is not intend to, nor should it,
constitute any investment advice. Any information contained in this newsletter, including those relating to contracted sales
or land bank of Zhongliang Holdings Group Co. Ltd. (the “Group”), are management date without being audited. It may
be subject to change as a result of changes in our development, sales and investment processes and may not be
consistently reflected in our financial reports. The Group expressly disclaims any liability for any of your loss or damaged
howsoever arising from or in reliance upon the contents of this newsletter.
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