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1. Introduction?

1.1 Business Overview

Zhongliang Hol dings Group Co mpfiaGoympLa nnyi ot eadn d( fitZohgoentgr
its subsidiar i es, onthéMainBardofuThedStockiEschahge sf Hendg Kong

Limited (thei St ock Exchangedo) (Stock Code: emyagéddnrddlk) . Zho
estate devel opment in the( PRR@I ebdbs REPUDAOEL, Oohed
Shanghai with a national footprint.

The Group strives to develop quality residential properties targeting first-time home purchasers,
first-time home upgraders and second-time home upgraders. It is also engaged in the
development, operation and management of commercial properties and holds a portion of such
commercial properties for investment purpose. The Group adopts a high-asset turnover
development model and standardised real estate development process for developing the
projects in the second-, third- and fourth-tier cities. The Group has strived to establish the
AZhongliangd br and n aankedasaTop 20 RealiEstaee DaveloperimLlsina
by China Real Estate Association and E-house China R&D Institute China Real Estate Appraisal
Center in 2019 and 2020.

With approximately 20 years of experience in China's real estate industry and a regional
expansion strategy, we had total attributable land bank of about 65.1 million sq.m. as at 31
December 2020. We have 480 property projects across five core economic zones in China,
namely, the Yangtze River Delta, the Midwest China, the Bohai Economic Rim, West Coast
Economic Zone and the Pearl River Delta, covering 153 cities of 23 provinces and municipalities.

1.2 Sustainability Strategy and Vision

The Group actively integrates ESG elements into each aspect of business management. In
combination with our own business and development, we have constantly optimised the
management around the aspects of quality, green, culture and social responsibility, actively
communicated with stakeholders, continued to strengthen corporate governance and strived to
achieve the coordinated development of economic, social and environment. Through the
construction of ESG working mechanism, we promote the transformation of t he Gr oup&s
responsibility concept and commitment to the shareholders into specific actions. In March 2021,
we have set up an ESG committee which leads an ESG working group composed of personnel
from product research and development center, operation center, ecological supervision
department, strategic breakthrough platform, legal risk control center, human resource
development center, marketing and customer service center, investment and development center,
president office and other functional departments to pay close attention to the ESG performance
of the corporation, and regularly report the implementation of ESG policies in each department to
the board of directors of the Company to ensure the continuous and effective implementation of
t he Gr oumpahagente8.G

1 Sources: Zhongliang Holdings Group Website and ESG Report
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1.2.1 ESG Management

The Group attaches great importance to the communication with its stakeholders. By establishing
a normalized communication mechanism with groups that have an important impact on the
sustainable development of the Group, the Group deeply understands the demands, opinions and
suggestions of all parties, takes into consideration of the stakeholders and their concerns in the
operation and decision-making process of the Group, realises the combination of ESG
management and the daily operation of the Group, and drives the long-term sustainable
development of the Group. In 2019, we identified the main stakeholders with decision-making
power or influence over the Group and close relationship with us, including the following groups:
employees, shareholders/investors, governments and regulators, customers/property owners,
partners/suppliers and communities.

In 2019, the Group identified the important issues in order to better respond to the demands and

expectations of stakeholders. We also conducted media analysis, industry benchmarking and 10

inndept h i ntervi ews wi t h stakehol der s. Meanwhi | e
guestionnaires, which were collected for gathering, collating, analysing and summarizing what

key stakeholders concern. In 2019, the Group assessed and analysed the important issues

through the following assessing processes

e B

Identify potential ldentify potential important issues that can reflect our business influence on aconomy,
important issues emronment and society or affect stakeholders’ assessment and decision-making on
The: Group through careful review of intemsal publications, media analysis, peer

benchmarking analysis, regulatory requiraments and other ralevant documents,

Rank the potential Draw up stakeholders communicalion plans and conduct comprebensive in-depth
Iimportant Issues interviews 1o understand the priority issues which each shareholder concemes with,
Finally, a materality malrx is oblained 1o indentity the significant ssues through matrix
analysis,

—_—

Review HReview whather the Report has provided a reasonable description of the Group's
impact, ESG performance and whether the process for prepanng the Heport reflects
the intent of reporting principles, and imite stakeholdears to share their opinions.

—_—

We have collected stakehol dersdé views and focused
ESG work for the Reporting Period, and formed a materiality issues matrix by combining the
Groupbs devel opment strategies with the operation
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1.2.2 Implementing Ecological Development

Zhongliang Holdings emphasises the product phil os¢
scienceand t echnol ogydo, constantly improves its enviroc
comprehensive environmental management from project design to construction and actively

advocates green office. We are dedicated to leveraging on our expertise to establish a green

society where human live in harmony with the nature, and ecology prospers with economy.

GREEN MANAGEMENT

As one of the rapid growing real estate enterprise among the Top 20 of China Real Estate
Developers in terms of comprehensive strength, we adhere to the principle of sustainable
development in order to reduce the environmental impact of business development. We strictly

comply with various | aws and regulations, such as
Republic of China, Law of the Peopl eb6s Republic of China on the
Pollution from Environment al Noi se, Law of t he P
|l mpact of Assessment, Law of the Peoplebdbs Republi
AtmosphericPo |l | ut i on, Law of the Peoplebs Republic of
Water Pollution, Law of the Peopleds Republic of

Waste Pollution and Law of the Regulations on Environmental Protection and Management of
Construction Projects and other laws and regulations related to emissions and environmental

impact.

The Group have formulated comprehensive environmental protection policies in terms of
environmental pollution and resource use, and implemented a number of environmental

protection measures to reduce the impact of business operations on the environment. We require

all functional departments to coordinate with the
have formulated effective management methods to control the discharge of various pollutants at

the construction sites, such as specifying relevant provisions of civilised construction

-5







































